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THE SECOND QUARTER ENDED 31 DECEMBER 2004

NOTES TO ACCOUNTS

A1   
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (“BMSB”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 June 2004.

The accounting policies and methods used in preparing the interim financial statements are consistent with those adopted for the audited financial statements for the financial year ended 30 June 2004.

A2   
Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the year ended 30 June 2004 was not qualified.

A3   
Comments about Seasonal or Cyclical Factors
The business operation of the Group may, generally, be deemed non-seasonal and non-cyclical. However, in most years a drop occurs around the time of major local festivities, specifically Hari Raya and Chinese New Year.

A4   
Unusual Items Due to their Nature, Size or Incidence
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the period. 

A5   
Changes in Estimates 
There were no changes in estimates that have had a material effect in the current quarter.

A6   
Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities except for the financial year to date, the Company issued 43,000 ordinary shares of RM0.50 each for cash pursuant to the Company’s Employees’ Share Option Scheme at exercise prices of between RM0.62 to RM0.82 per ordinary share. 

A7   
Dividend Paid
At the Annual General Meeting held on 8 December 2004, a first and final dividend of 4% tax exempt in respect of the financial year ended 30 June 2004, amounting to RM2,400,158 was approved by shareholders for payment on 19 January 2005.

A8   
Segmental Information
No segmental information is presented as the Group is only involved in the manufacture of steel-related products and operates principally within Malaysia.

A9   
Carrying Amount of Revalued Assets
The valuations of long-term leasehold land and buildings have been brought forward without amendment from the financial statements for the year ended 30 June 2004.

A10   
Subsequent Events
There have been no material subsequent events for the period under review.

A11   
Changes in Composition of the Group
There were no changes in the composition of the Group during the current quarter.

A12   
Contingent Liabilities or Assets
No contingent liabilities or assets arose during the period under review.
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